Penn Square Partners’
Response to School
District of Lancaster’s
Critical Questions
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Board Questions

* Are the payment amounts fair and
sufficient?

* Is the collective risk acceptable?
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PSP Response

* Increased SDL’s priority payments
over the base taxes from $70,000 to
$120,000 and PSP will guarantee these
annual payments, plus the base taxes
of $30,000, for a total of $150,000
annually beginning in 2007. Total
value of guaranteed payments,
$2,761,000.



PSP Response

* Maintained SDL’s 20% participation
in cash flow, once PSP achieves 12%
cash on cash return on equity.

* Projected total payments to School
District of Lancaster increased by

$720,000 to $7,381,000.

Penn Square

Partners
—_—



[ —
SIULIR]

arenbg uuag

®

uonedioed 4S4M Asoyiny xe) o} uonedioiedd Aonud 4s4@ ERINVETS [ef=Ta =] ga9jueIEND 4SdM

(Butuad woua4)1o13s1g 411 30 sied A

8l Ll 9l Sl ¥l €l cl Ll oL 6 8 L 9 S 14 € 4 b

00§

000}
006"}
000'¢
oos‘z
o0o00'e
006'€
000'¥
006"y

000'S

006'§

suolnqulsiqg Yysed pajew}s3

(paniwo oo ) suejioq




Summary
(20 year period)

Dollars (000 omitted)
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